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EXAMPLE 6: (Provision for Expected Loss)

Contractual Term = 3 Yeg
Contract Reven @‘ 22
ontract Reve ( , ) ’ ; 3

Contract Cost incurred till date
Further Estimated cost to be incurred

Calculate Contract Profit/Loss every year.
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EXAMPLE 8:
Agreed Price = 5,000 lakhs
Term = 3 Years

Year 1 2 3

Contract Cost incurred till date 1,750 4 500 5,200
Estimated Total Cost 4 650 5,200 5,200
PCM (%) 37.63% 86.54% 100%

SOLUTION:
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